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MORNING NOTES

ON THE SPOTLIGHT

China Pauses Rate Cuts as Focus Shifts to Credit Stability

China may be done with rate cuts for now as policymakers turn to other
means to support the economy and stabilize credit growth headed into
the new year. The nation's commercial lenders maintained their
benchmark lending rates — including the five-year loan prime rate used
as a reference for mortgages — on Monday. That was broadly in line
with expectations after the People’'s Bank of China kept a key policy rate
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GLOBAL MARKET BRIEFS

Asia-Pacific markets largely rose on
Tuesday, mirroring similar moves on
Wall Street after a tech-fueled rally.
Microsoft shares gained 2%, reaching
a new 52-week high, after CEO Satya
Nadella said former OpenAl chief Sam
Altman will join the tech giant to lead
a new Al research team. Nvidia also
added 2.3%, closing at an all-time high
for the stock ahead of its earnings
report Tuesday.

Overnight in the U.S., all three major
indexes posted gains, with the the S&P
500 and Nasdag Composite recording
a fifth consecutive day of gains. The
tech-heavy Nasdaqg led gains, rising
1.13%, while the Dow Jones Industrial
Average climbed 0.58% and the S&P
500 added 0.74%. OQOil prices rose
more than 2% on Monday amid
anticipation that the Organization of
Petroleum Exporting Countries could
implement another production cut
this weekend.
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PTPP - PTPP’s new contract grew 34.31% as of October 2023. LME Copper (USD/ton) 834025 2.1
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NEWS FLOW

CHART OF THE DAY

That shift in focus was apparent last Friday, when the PBOC and
other financial regulators told the country’s biggest lenders and
asset managers to meet all “reasonable” funding needs from
property firms. They said banks should coordinate credit growth
from now through early next year, adding that a stable expansion of
credit can help boost the economy. That meeting signaled “a
smoother pace of credit support,” Pang said. Loan growth is usually
slower in the final months of the year, before banks push to hit their
lending targets in the first quarter. This year credit growth
was strong in the first three months because of the post-pandemic
reopening, but borrowing demand has been weak ever since. The
offshore yuan extended morning gains to trade 0.5% stronger than
the dollar to 7.1816, as sentiment buoyed risk-assets globally. Ten-
year government bond yields were little changed at 2.66%.

MACRO & SECTOR NEWS

e U.K.: retail sales slide again in October in new blow for
economy. British retail sales volumes fell unexpectedly in
October as consumer finances remain stretched, official
data showed on Friday, in a new warning sign for the
economy. Retail sales volumes dropped 0.3% month-on-
month, following a revised 1.1% decline in September that
was worse than first estimated, the Office for National
Statistics (ONS) said. Overall the figures fit with the
darkening outlook for Britain's economy, with economic
growth stagnant and strong price pressures fading only
slowly.

e U.S.: housing starts to rise moderately; tight supply
supporting new construction. Single-family housing
starts, which account for the bulk of homebuilding, rose
0.2% to a seasonally adjusted annual rate of 970,000 units
last month, the Commerce Department's Census Bureau
said, with permits rising 0.5% to a rate of 968,000 units
last month, the highest level since May 2022. Meanwhile,
starts for housing projects with five units or more jumped
4.9% to a rate of 382,000 units in October with permits
rebounding 2.2% to a rate of 469,000.

COMPANY NEWS
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Chinese Banks Maintain Benchmark Rates
Decision follows PBOC's hold on policy rates

W PBOC one-year medium-term lending facility rate ™ PBOC seven-day reverse repurchase rate M One-year loan prime rate 5.00
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Source: People's Bank of China

CORPORATE ACTION
e SURI: IPO, Maja Agung Latexindo to offer
1.26 billion shares. A latex glove

manufacturer, will offer 1.26 billion shares
through its IPO. The number of shares
issued by SURI is equal to 20% of its total
issued and paid-up capital. Each share has
a face value of IDR 20 per share and will
be offered for IDR 160-170 per share.
Assuming the price is set within said range,
SURI will potentially gain IDR 202.7 billion
to IDR 215.37 billion from this IPO. In this
IPO  prospectus, SURI  will allocate
approximately 49.45% of the IPO proceeds
to its capital expenditure. Then, another
50.55% will be used for working capital.

e SPTO: Surya Pertiwi to pay out interim
dividend IDR 67.5 billion. A distributor of
sanitation products and exclusive agent for
the TOTO brand from Japan will distribute
an interim dividend of IDR 67.5 billion. The
interim dividend will be distributed to
SPTO shareholders, whose names are
recorded in the shareholder register on
November 27 2023.
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e INCO: Vale and Sumitomo transfer 14% of INCO to MIND ID. Vale Canada Limited (VCL) and Sumitomo Met-

al Mining Co. Ltd. have signed on a divestment agreement of approximately 14% of PT Vale Indonesia Tbk
(INCO) to MIND ID. This divestment agreement took place in the United States on November 17, 2023. The
signing was witnessed directly by Joko Widodo and several of his ministers. After this divestment, MIND ID, as
a state-owned mining holding company, will become the biggest shareholder of INCO. For the record, prior
to this, MIND ID had possessed 20% of INCO's shares.

PTPP: PTPP's new contract grew 34.31% as of October 2023. A state-owned construction and investment
company managed to round up new contracts worth IDR 29.31 trillion until the end of October 2023. This
new contract grew 34.31% compared to January-October (10M) 2022. In the same period last year, the new
contracts were only recorded at IDR 21.82 trillion. In terms of segment, most of the new contracts of PTPP
came from roads and bridges projects, covering 37.70% of total projects.

MPXL: Acquire credit facility of IDR 40.94 billion from BCA for IKN. MPXL has managed to obtain a credit
facility of IDR 40.94 billion. This credit facility is granted by PT Bank Central Asia. This facility will be given in
the form of an investment. This investment credit will be used to fund the acquisition of a new heavy-duty
truck, the construction of a garage and workshop of the company.
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Cap (IDR Last Price T:rrig:t FY22 EPS‘*’(‘S 23E By (v NPL '(“/”;4 '?;E D"’;'eld
Financials
BBCA 1,094 8,875 11,650  29.4 20.1 46 689 17 55 215 2.5
BBRI 796 5,250 5,650 319 16.7 26 90.0 2.7 8.1 186 46
BMRI 548 5,875 6,675 468 27.0 23 828 19 56 218 5.4
BBNI 186 4,980 8875  67.8 16.1 13 867 2.8 49 150 48
BBTN 18 1,285 1,480 333 (14.1) 06 927 34 38 123 35

Comm. Services

TLKM
ISAT
EXCL
TOWR
TBIG
MNCN
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Market
Cap (IDR
tn)

356
73
27
50
46

11

Last Price

3,590
9,100
2,090
980
2,030
378
150

4,000
11,200
3,200
1,550
3,050
780
210

(16.2)
(52.8)
(13.2)

0.2
2.4
(15.4)
(37.2)

EPSg FY23E
(%)

25.0
(233
(4.6
(1.9
01
(34.8
(40.0

2.7
2.5
11
31
43
03
13

137
20.3
20.8
144
305
3.7
185

EV/
EBITDA

54
5.0
4.7
112
15.6
3.0
8.9

422
1785
170.6
3116
2712

10.9

35

18.6
13.6
5.0
22.2
12.9
6.6
34

Div Yield
%

Materials

MDKA
INCO

ANTM
SMGR
INTP

57
46
39
45
35

2,350
4,650
1,610
6,700
9,550

N/A
7,250
2,700
8,600

15,900

62.4
21.0
105.2
154
8.8

(140.0)
337
(2.5)
(L.3)
8.0

4.0
12
16
1.1
16

#N/AN/

112
10.4
17.0
16.7

30.7
8.9
9.3
7.2

101

69.7
0.2
13.3
304
5.0

9.0)

105
171

6.1
111

Cons. Staples
UNVR

ICBP

INDF

HMSP

GGRM

CPIN

JPFA

132
123
56
110
43
89
14

3,460
10,525
6,400
945
22,200
5,400
1,195

3,890
13,150
8,800
970
27,800
6,000
1,070

(6.6)
(28.4)
(17.1)
(11.5)
(50.4)
(19.0)
(29.8)

2.8
100.3
53.2
28.5
120.1
74
9.8)

24.5
3.0
1.0
39
0.7
31
1.1

23.8
13.4

58
13.6

7.0
28.1
10.9

215
118
59
10.7
59
185
7.2

321
80.0
70.8
17
17.6
355
94.2

89.0
219
16.0
27.9
9.9
87
7.2

Agriculture
AALI
LSIP

14

7,025
935

7,100
980

(12.4)
41

(44.6)
(39.7)

0.6
0.6

141
10.2

5.0
1.9

182
0.0

6.1
6.8
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FUNDAMENTAL HIGHLIGHTS

Market
arke Target isgg EPSG FY23E Lo o per g EY/ ~ DER  ROE  Div Yield
Price (%) EBITDA (%) (%) %

Cap (IDR Last Price
tn) (%)

Cons. Discre

ASlI 235 5,800 7,800 43.3 9.7 1.2 7.4 53 29.0 16.5 11.2
ACES 14 830 970 (3.8) 7.0 2.4 20.1 54 11.9 141 29
MAPI 27 1,650 2,350 4120 2.8 29 12.4 5.0 58.2 24.9

ERAA 5 340 650 (0.2) (12.7) 0.8 6.1 4.3 67.1 12.5 6.2

Energy

UNTR 86 22,950 29,500 1061 (7.0) 1.1 43 1.7 34 26.6 298
ADRO 82 2,550 2,500 1744 (39.0) 0.8 34 1.2 242 28.8 19.4
PTBA 28 2,420 2,750 55.8 (52.2) 1.4 4.6 1.7 47 280 548
ITMG 29 25,600 25,000 1488 (51.5) 1.1 32 0.8 26 39.2 306
HRUM 19 1,415 1,850 2992 (16.5) 14 48 27 02 401

INDY 8 1,510 2,100 1745 (39.1) 0.4 1.8 08 81.9 181

AKRA 29 1,460 1,650 1162 8.4 27 11.0 81 229 245 #N/AN/A
MEDC 29 1,140 1,500 1.0 6.7 28 1910 23.0 1.4

Health Care

KLBF 76 1,625 2,040 7.1 8.3) 3.6 24.2 19.3 53 14.8 2.6
MIKA 40 2,780 3,100  (17.0) (3.9 6.9 39.8 27.7 - 17.7 1.3
HEAL 22 1,475 1,700  (69.7) 535 58 473 21.9 28.0 114

Industrials

JSMR 34 4,660 5,100 701 (18.5) 15 151 9.0 1999 145 17
WSKT " #VALUE! #N/AN/A 390 (583 #N/AN/A 461.0  (62.8) #N/ANJ/A
WIKA 4 416 590 03 317 1909  (16.0) -
PTPP 4 610 850 03 106 135.0 33 6.0
ADHI 3 410 470 245 04 352 121 1189 1.2 5.4
Avg peers. 0.6 25.1 158 2211 -12.0 33
Utilities

PGAS 28 1,145 1,600 - (15.4) 07 8.0 38 64.1 8.2 12.2
Avg peers. 0.7 8.0 3.8 64.1 8.2 12.2

Real Estate

PWON 20 420 620 11.3 253 11 11.0 8.2 30.3 10.3
BSDE 22 1,035 1,350 80.4 (0.6) 0.6 6.6 57 315 9.6
CTRA 21 1,115 1,500 7.4 (2.0) 11 13.7 6.3 42.4 8.1
SMRA 10 595 755 81.9 23.8 1.0 10.1 89 50.3 10.4
0.9 10.4 7.3 38.6

IT

GOTO 107 89 0.8 20 (222)
BUKA 21 208 0.8 0.2 (9.1
Avg peers. 0.8 11 -157
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DISCLAIMER & LEGAL INFORMATION:
GENERAL, RISK, FORECASTS REFERRED TO...

This material is issued by PT Sinarmas Sekuritas, a member of Indonesia Stock Exchanges, represent the opinion of

Sinarmas Sekuritas, derived its judgment from sources deemed reliable, however, PT Sinarmas Sekuritas and its affiliated

cannot guarantee its accuracy and completeness. Important sources for the production of this document are e.qg.

Indonesia Stock Exhange & Central Bank of Indonesia, national and international media & information services (e.g.
Bloomberg Finance L.P), publicly available databases, economic journals and news portals (e.g. Bisnis Indonesia, Kontan,

Investor Daily, IDN Financials, Dinsight, etc), publicly available company information and publications of rating agencies.

All information and data used for this document relate to past or present circumstances and may change at any time
without prior notice. Statements contained in this document regarding financial instruments or issuers of financial
instruments relate to the time of the production of this document. Such statements are based on a multitude of factors
which are subject to continuous change. A statement contained in this document may, thus, become inaccurate
without this being published. Potential risk regarding statements and expectations expressed in this document may result

from issuer specific and general (e.g. political, economic, market, etc.) developments.

SUITABILITY

This document has been prepared without taking account of the objectives, financial situation or needs of any particular

investor. Before entering into any transaction, investors should consider the suitability of the transaction to individual

circumstances and objectives. Any investment or trading or other decision should only be made by the client after a

thorough reading of the relevant product term sheet, subscription agreement, information memorandum, prospectus or
other offering document relating to the issue of the securities or other financial instruments. This document should not

be read in isolation without reference to the full research report.

IMPORTANT LEGAL INFORMATION

PT Sinarmas Sekuritas or its affiliates may be involved in transactions contrary to any opinion herein or have positions in
the securities recommended herein and may seek or will seek investment banking or other business relationships with
the companies in this material. PT Sinarmas Sekuritas, its employees and its affiliates, expressly disclaim any and all
liability for representation or warranties, expressed or implied, here in or omission there from or for any loss how so ever
arising from any use of this material or its contents or otherwise arising in connection there with opinion expressed in

this material are our present view and are subject to change without notice.

To the fullest extent allowed by law, Sinarmas Sekuritas shall not be liable for any direct, indirect or consequential losses,
loss of profits, damages, costs or expenses incurred of suffered by any person or organization arising from reliance on or
use of any information containedon this report. The information that we provide should not be construed in any manner

whatsoever as, personalized advice.

‘This document is intended for information purposes only'. For further information please contact our number +62
21 392 5550 or fax +62 21 392 2320.

PT Sinarmas Sekuritas
Sinarmas Land Plaza Tower 3, 5th FL.

JI. M.H. Thamrin no.51

Tel. +62 21 392 5550
Fax. +62 21 392 5540

research@sinarmassekuritas.co.id




