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Indonesia to Trace Nickel in Bid for US Critical Minerals Deal

Indonesia plans to introduce nickel tracing and push local producers to
reach global mining standards to help the country move closer to
securing a critical minerals deal with the US. Each ton of nickel ore sales
will be tracked using the SIMBARA portal starting next quarter, Septian
Hario Seto, a deputy at the Coordinating Ministry for Maritime Affairs
and Investment, said in an interview. Top producers will also be
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GLOBAL MARKET BRIEFS

Asia markets rebound from Friday,
ahead of China benchmark lending
rate release. The People’s Bank of
China’s one-year loan prime rate —
the peg for most household and
corporate loans in China — s
currently at 3.45%. The five-year
benchmark loan rate — the peg for
most mortgages — stands at 4.2%,
Hong Kong stocks led declines in Asia
-Pacific  on  Friday, as shares
of Alibaba plunged after the Chinese e
-commerce giant said it would not
proceed with the full spinoff of its
cloud group.

Signs of cooling inflation have fueled
hopes that the Federal Reserve is done
raising interest rates, extends a rally on
the S&P 500 (.SPX) gain over 9% since
late October. The index is now up
nearly 18% for the year and less than
2% away from its year-high, reached
in July. Its record closing level, from
January 2022, is some 6% away.

encouraged to get certifications from global entities like The Initiative INDICES Close  %Change
for Responsible Mining Assurance, he added. Indonesia is seeking Dow Jones 3494728 0.01
a critical minerals agreement with the US to help realize President Joko g‘::d:so 11;2;'32 o
Widodo's goal. of building an entire elecltric.—vehic.le supply chain EURO Stoxx 50 4340.77 0.89
onshore by taking advantage of the country’s nickel riches. Jokowi, as FTSE 100 7504.25 126
the leader is known, met with US President Joe Biden earlier this week Nikkei 3358520 061
and agreed to continue efforts to potentially reach such a deal. Hang Seng 17454.19 (2.12)
Jakarta Comp 6977.67 0.28
NEWS HIGHL'GHTS Commodities Close % Change
AUTO - Astra Otoparts booked IDR 1.3 trillion profit. Brent Crude O (USD/brl) 80.65 008
. T Gold Spot (USD/toz) 1976.07 (0.24)
MBMA - To channel USD 27.05 million to subsidiaries. LME Copper (USD/ton) 8168.20 057
SMDR - Will grant extra IDR 460 billion to subsidiary. LM E Aluminium (USD/ton) 2169 (0.33)
LME Nickel (USD/ton) 16673 (0.68)
LME Tin (USD/ton) 24640 (128)
Newcastle Coal (USD/ton) 123 0.12
Palm Oil (MYR/ton) 3809 (1.55)
CORPORATE ACTIONS
TOWR - To issue bonds of IDR 1.51 trillion for refinancing. E;’TN;S ‘;‘::‘2 Change
. K 0.006
ADHI - Eyes IDR 499.9 bn through bonds UST 10Y 457 0099
IDN 2Y 6.891 (0.024)
IDN 10Y 6.952 0.002
FOREIGN FUND FLOW (EQUITY)
FOREX Last % Change
TOP NET BUY TOP NET SELL Dollar Index 103.960 0.04
. . USDIDR 15493 0.34
BBCA 85.8 BBRI 126.1
JAKARTA COMP Price % Change
BMRI 78.7 GOTO 68.1 GAINERS
BREN 65.0 ASII 67.8 SMGR 6625 %
CPIN 5500 3.77
NCKL 26.0 UNTR 62.6 BBTN 1290 361
ITMG 16.5 MNCN 36.6 LOSERS
TOTAL NET BUY 470.7 TOTAL NET SELL 653.7 BUKA 204 @.77)
MEDC 120 (3.45)
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NEWS FLOW

CHART OF THE DAY

Investors Better Hope This Disinflation Stays Immaculate. It was
about time we had a nice surprise, and the inflation figures for
October provided one. It's possible to say that the market reaction
overdid it (of which more later), but there's no way to deny that the
latest numbers were very encouraging for anyone who wanted to
see inflation fall, and about as good as was reasonable to hope.
Critically, the various sophisticated statistical measures that have
grown prominent in the last three years all point in the same
direction — downward. This is true of the Cleveland Federal
Reserve's “trimmed mean” (excluding the biggest outliers in either
direction and taking the average of the rest), the Atlanta Fed Sticky
Price index (covering goods and services whose price is difficult to
reduce and takes time to move); the “core” measure excluding
volatile food and energy prices, and the “supercore” currently
beloved of the Fed, which takes only services and excludes shelter.
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Statistical measures of core inflation are all heading downwards

/ Cleveland Fed Trimmed Mean . Atlanta Fed Sticky Price
Core (Excluding Food & Fuel) . Supercore (Services Excluding Shelter)
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Source: Federal Reserve Banks of Atlanta and Cleveland, Bloomberg

CORPORATE ACTION

MACRO & SECTOR NEWS

U.S.: debt risks to become a ‘fact of life’ for investors,
says Citi. Rising U.S. government debt and fiscal deficits
that have helped lift government bond yields this year will
likely become secondary factors for investors, as their
focus shifts to economic fundamentals, Citi analysts said.
Concerns over increased government bond supply and
larger fiscal deficits contributed to a surge in government
bond yields - which moved inversely to prices - to 16-
year highs this year, while pushing rating agencies Fitch
and Moody's to turn negative on U.S. government
creditworthiness. Even though those challenges are
unlikely to recede, investors will eventually grow
accustomed to the risks.

China: vows to support the property sector, tackle local
debt. China's central bank and financial regulators
pledged on Friday to ensure financing support for the
property sector and to work together to resolve local
government debt risks. Chinese leaders are trying to
revive the economy and fend off potential financial risks
from a property slump and 92 trillion yuan ($12.77 trillion)
in local government debt. Financial institutions will meet
reasonable financing needs of property firms and refrain

TOWR: To issue bonds of IDR 1.51 trillion
for refinancing. A telco infrastructure
company, issues Shelf-Registration Bonds
VI of TBIG Phase Il Year 2023 with a total
principal of IDR 151 trillion. Said
obligations are a part of a Public Offering
VI of TBIG with a total target of raised
funds of IDR 20 trillion. Previously, TBIG
had also issued its first-phase bonds worth
IDR 1.5 trillion. For the second phase, the
coupon attached to the bonds is 6.75% per
annum, while the tenor is else to 370 days.

ADHI: Eyes IDR 499.9 bn through bonds’
issuance. A real estate company under PT
Adhi Karya, will issue Bonds Il Year 2023
with a total principal of IDR 499.9 billion.
These bonds will be offered in two series
with a tenor set to 3 years for series A and
5 years for series B. The rate of coupons
attached to each series of bonds are yet to
be announced. In the initial prospectus, it
is said that ADCP will allocate
approximately 50% of the proceeds to pay

from withdrawing or cutting off loans to them. off loan principal owed to BBTN.

COMPANY NEWS

AUTO: Astra Otoparts booked IDR 1.3 trillion profit. An automotive component company under Astra Group,
scored net profit of IDR 1.3 trillion in 9M23. AUTO's net profit grew 57.7% from the consolidated net profit in
2022, which was recorded at IDR 0.8 trillion. This profit surge aligns with the revenue that soared to IDR 14.1
trillion, 4.4% higher from IDR 13.5 trillion seen in 2022. The company is focusing on manufacturing and trad-
ing segments that have become its core business.

MBMA: Merdeka Battery Minerals to channel USD 27.05 million to subsidiaries. A nickel mining company un-
der PT Merdeka Copper Gold Thk (MDKA), has channelled loan facility worth USD 28.05 million to one of its
subsidiaries, PT Merdeka Industri Anantha (MIA). Said facility is given with an interest of SOFR (Secured Over-
night Financing Rate) for each period, plus 4.75% per year. The tenor of this facility is set to 3 months since
the effective date, and is extendable according to the written agreement between both parties.

SMDR: Will grant extra IDR 460 billion to subsidiary. Samudera Indonesia has channelled extra capital invest-
ment worth IDR 460 billion. The capital investment is granted for PT Samudera Pelabuhan Indonesia (SPLI).
For the record, SPLI is a company directly owned by SMDR with an ownership percentage of 99.98%. The
transaction of capital investment is carried out to solidify SPLI's capital structure, as well as being included as
one of strategic measures to promote SPLI's investment and business activities, so that it may increase its
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Financials
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FUNDAMENTAL HIGHLIGHTS

Market
arke Target EPSg

. EPSg FY23E EV / DER ROE Div Yield
IDR LastP
Cap;n() ast Price Price F(Yo/2)2 %) PBV (x) PER (x) EBITDA %) %) o

Cons. Discre

ASII 231 5,700 7,800 433 9.6 1.2 73 53 29.0 16.5 11.4
ACES 14 815 970 (3.8 6.9 2.4 19.7 5.4 119 14.1 2.9
MAPI 28 1,660 2,350 4120 2.8 2.9 126 5.0 58.2 24.9

ERAA 5 336 650 0.2) (14.9) 0.8 6.2 43 67.1 12.5 6.3
Avg peers. 112.8 1.1 1.8 11.4 5.0 41.6 17.0 6.9
Energy

UNTR 85 22,875 29,500 1061 (7.5) 11 4.4 17 34 26.6 29.9
ADRO 81 2,540 2,500 1744 (39.0) 07 3.4 1.2 24.2 28.8 19.4
PTBA 28 2,400 2,750 55.8 (52.2) 1.4 4.6 17 47 280 55.3
ITMG 29 25,475 25,000 14838 (50.5) 1.1 31 08 26 39.2 30.7
HRUM 19 1,410 1,850 2992 (16.5) 1.4 48 27 02 401

INDY 8 1,510 2,100 1745 (39.1) 0.4 1.8 08 81.9 18.1

AKRA 29 1,430 1,650 116.2 8.4 2.6 10.8 8.1 229 245 #N/AN/A
MEDC 28 1,120 1,500 1.0 6.6 28 1910 23.0 1.4

Health Care

KLBF 76 1,620 2,040 7.1 (8.3) 3.6 243 19.3 5.3 14.8 2.7
MIKA 38 2,700 3,100 (17.0) (3.9 6.7 38.8 27.7 - 17.7 13
HEAL 23 1,510 1,700 (69.7) 53.5 5.9 47.7 21.9 28.0 11.4

Industrials

JSMR 34 4,700 5,100 70.1 (18.6) 1.5 15.2 9.0 199.9 145 1.7
WSKT " #VALUE! #N/AN/A 390 (58.3) #N/AN/A 461.0 (62.8) #N/AN/A
WIKA 4 412 590 0.3 317 1909  (16.0) -
PTPP 4 605 850 03 106 135.0 33 6.1
ADHI 3 412 470 245 0.4 35.4 121 1189 1.2 5.4
Avg peers. 0.6 253 158 2211 -120 33
Utilities

PGAS 27 1,125 1,600 - (15.4) 07 7.9 3.8 64.1 8.2 12.4
Avg peers. 0.7 7.9 3.8 64.1 8.2 12.4

Real Estate

PWON 20 416 620 113 253 1.1 10.9 8.2 303 10.3
BSDE 22 1,040 1,350 80.4 (0.6) 0.6 6.6 57 315 9.6
CTRA 21 1,135 1,500 7.4 (2.0) 1.1 13.9 6.3 42.4 8.1
SMRA 10 595 755 81.9 239 1.0 10.1 8.9 50.3 10.4
Avg peers. 453 11.7 0.9 10.4 7.3 38.6 9.6
IT

GOTO 101 84 0.8 20  (22.2)
BUKA 21 204 0.8 0.2 (9.1)
Avg peers. 0.8 11 -157
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DISCLAIMER & LEGAL INFORMATION:
GENERAL, RISK, FORECASTS REFERRED TO...

This material is issued by PT Sinarmas Sekuritas, a member of Indonesia Stock Exchanges, represent the opinion of

Sinarmas Sekuritas, derived its judgment from sources deemed reliable, however, PT Sinarmas Sekuritas and its affiliated

cannot guarantee its accuracy and completeness. Important sources for the production of this document are e.qg.

Indonesia Stock Exhange & Central Bank of Indonesia, national and international media & information services (e.g.
Bloomberg Finance L.P), publicly available databases, economic journals and news portals (e.g. Bisnis Indonesia, Kontan,

Investor Daily, IDN Financials, Dinsight, etc), publicly available company information and publications of rating agencies.

All information and data used for this document relate to past or present circumstances and may change at any time
without prior notice. Statements contained in this document regarding financial instruments or issuers of financial
instruments relate to the time of the production of this document. Such statements are based on a multitude of factors
which are subject to continuous change. A statement contained in this document may, thus, become inaccurate
without this being published. Potential risk regarding statements and expectations expressed in this document may result

from issuer specific and general (e.g. political, economic, market, etc.) developments.

SUITABILITY

This document has been prepared without taking account of the objectives, financial situation or needs of any particular

investor. Before entering into any transaction, investors should consider the suitability of the transaction to individual

circumstances and objectives. Any investment or trading or other decision should only be made by the client after a

thorough reading of the relevant product term sheet, subscription agreement, information memorandum, prospectus or
other offering document relating to the issue of the securities or other financial instruments. This document should not

be read in isolation without reference to the full research report.

IMPORTANT LEGAL INFORMATION

PT Sinarmas Sekuritas or its affiliates may be involved in transactions contrary to any opinion herein or have positions in
the securities recommended herein and may seek or will seek investment banking or other business relationships with
the companies in this material. PT Sinarmas Sekuritas, its employees and its affiliates, expressly disclaim any and all
liability for representation or warranties, expressed or implied, here in or omission there from or for any loss how so ever
arising from any use of this material or its contents or otherwise arising in connection there with opinion expressed in

this material are our present view and are subject to change without notice.

To the fullest extent allowed by law, Sinarmas Sekuritas shall not be liable for any direct, indirect or consequential losses,
loss of profits, damages, costs or expenses incurred of suffered by any person or organization arising from reliance on or
use of any information containedon this report. The information that we provide should not be construed in any manner

whatsoever as, personalized advice.

‘This document is intended for information purposes only'. For further information please contact our number +62
21 392 5550 or fax +62 21 392 2320.

PT Sinarmas Sekuritas
Sinarmas Land Plaza Tower 3, 5th FL.

JI. M.H. Thamrin no.51

Tel. +62 21 392 5550
Fax. +62 21 392 5540

research@sinarmassekuritas.co.id




