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MORNING NOTES

US Retail Sales Slow Ahead of Holidays, But Remain Resilient

US retail sales largely held up in October after a strong summer,
suggesting some resiliency going into the holiday season. The value of
retail purchases, unadjusted for inflation, decreased 0.1%, Commerce
Department data showed Wednesday. Excluding autos and gasoline,
sales advanced 0.1%. Seven out of 13 categories posted declines, led
by furniture and car dealers. Gasoline sales weren't as big of a drag on
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GLOBAL MARKET BRIEFS

Asia markets head for mixed session
as investors digest Biden-Xi meeting.
Asia-Pacific markets geared up for a
mixed session Thursday as investors
digested high-level discussions
between U.S. President Joe Biden and
Chinese President Xi Jinping, while it
was left to be seen if optimism about
further signs of cooling U.S. inflation
would carry through the day.
Biden and Xi met Wednesday
outside of San Francisco in their first
face-to-face encounter in a year

Wall Street gains on easing inflation.
U.S. stocks closed slightly higher on
Wednesday, as fresh inflation data
reinforced investor hopes that the
Federal Reserve is done raising
interest rates. The DJI rose 163.51
points, or 0.47%, to 34,991.21, the S&P
500 (.SPX) gained 7.18 points, or
0.16%, at 4,502.88 and the Nasdaq
Composite (.IXIC) added 9.46 points,
or 0.07%, at 14,103.84.
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NEWS FLOW

CHART OF THE DAY

The resiliency of the US consumer—the main engine of the
economy—has continuously surprised economist, leading many to  US Retail Sales Fall But Still Suggest Resiliency
rethink their recession forecasts. But it's unclear how much of that =~ octeber sales dropped 0.1% after prior months were revised higher
can be sustained given a cooling job market, lingering inflation and
higher borrowing costs. Data out this week showed US consumer
and producer prices eased in October, adding to evidence of

HRetail sales (MoM) M Control group sales (MoM)

abating inflationary pressures across the economy. The Fed is
looking for a slowdown in spending to ensure that inflation is on a
sustainable downward trend. What's more, so-called core goods
prices, which exclude food and energy commodities, fell for a fifth
month in October. So the decline in retail sales— which aren't

adjusted for inflation—may reflect lower prices rather than fewer ——w .
transactions. Wednesday's report showed purchases made at  swwe: s commerce oeparment Bloomberg B
restaurants and bars—the only service-sector category in the

report—climbed 0.3% last month.

MACRO & SECTOR NEWS CORPORATE ACTION

e TOTO: Will distribute interim dividend of
IDR 92.88 billion. A sanitary product and
device manufacturer, announces its
interim dividend distribution of IDR 92.88
billion or IDR 9 per share. The interim
dividend will be given to shareholders of
TOTO, whose names have been registered
under the official list by November 24,
2023. The dividend payment is due
December 14, 2023. It is worth mentioning
that the allocation of interim dividend of
TOTO is based on the record of net profit
as of September 30, 2023, of IDR 183.42

e U.K.: UK inflation slows sharply, boosting BoE and PM billion.

Sunak. British inflation cooled more than expected in
October as household energy prices dropped from a year
ago and there was also a wider softening of price
pressures, offering relief to the Bank of England and
Prime Minister Rishi Sunak. Annual consumer price
inflation plunged to a lower-than-expected 4.6% from
6.7% in September, official data showed. The increase was
the smallest in two years and prompted investors to
increase their bets on BoE rate cuts next year.

e China: China's factory output, consumption beat
forecasts but property still a drag on economy. China's
industrial output and retail sales growth beat expectations
in October, but the underlying economic picture
highlighted significant pockets of weakness with the crisis
-hit property sector continuing to forestall a full-blown
revival. China's industrial output grew 4.6% in October
year-on-year, accelerating from the 4.5% pace seen in
September, data from the National Bureau of Statistics
(NBS) showed on Wednesday, beating expectations for a
4.4% increase in a Reuters poll. It also marked the
strongest growth since April.

COMPANY NEWS

e IMPC: Provides IDR 50 billion capital injection for subsidiary in Australia. The company has distributed a
capital of AUS5 million or around IDR 50 billion to one of its subsidiaries in Australia. The capital injection was
given to Impackone Pty Ltd, which a company that has been running a plastic manufacturing business since
2020 and has total assets of IDR 178.42 billion as of June 30, 2023. It is hoped that the additional capital will
strengthen the capital structure of the company’s subsidiaries.

e ADHI: Obtains 2 new contracts worth IDR 701.1 billion. ADHI has signed 2 new contracts for the con-
struction of a Gas Engine Power Plant (PLTMG) in Sumbawa, West Nusa Tenggara and Tobelo, North Maluku.
The total contract value that ADHI is part of for the two projects is IDR 701.1 billion. Both contracts came
from PT PLN (Persero). In building the PLTMG, ADHI teamed up with a company from South Korea, namely
Korea Electric Power Corporation Engineering & Construction Company, Inc. (KEPCO).

e HUMI: Purchases tanker for USS 6 million to meet methanol needs. HUMI has purchased a tanker
worth USS 6 million to meet market needs for the basic ingredient of Biodiesel 35 (B35), namely methanol.
The purchase of the new tanker was funded by the company's capital expenditure (capex) for the 2023 finan-
cial year. In the budget that has been prepared, the company allocated part of the capital expenditure for the
purchase of 3 tanker units.

2 See important disclaimer at the end of this report
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Market

EPSg

Cap (IDR Last Price Tlfrriggt FY22 EPSS’(;)YBE PBV (x) NPL T/'”)" T%?)E D"’;'eld
Financials
BBCA 1116 9050 11650  29.4 201 47 689 17 55 215 25
BBRI 796 5250 5650 319 167 26 900 27 81 186 46
BMRI 553 5,925 6675 468 270 23 828 19 56 218 54
BBN| 186 4980 8875 678 161 13 867 28 49 150 48
BBTN 17 1245 1480 333 118 06 927 34 38 123 36

Comm. Services

Market
Cap (IDR
tn)

Last Price

EPSg FY23E
(%)

EV/
EBITDA

Div Yield
%

TLKM 352 3,550 4,000 (16.2) 252 2.7 135 54 42.2 18.6 51
ISAT 76 9.475 11,200  (52.8) (22.1) 2.6 20.8 50 1785 13.6 32
EXCL 28 2,150 3,200 (13.2) (4.6) 11 215 47 170.6 5.0

TOWR 49 960 1,550 0.2 (1.6) 3.0 141 112 3116 222 2.5
TBIG 46 2,040 3,050 2.4 9.1) 43 306 156 2712 12.9 18
MNCN 6 390 780 (15.4) (34.8) 0.3 39 3.0 10.9 6.6 21
SCMA 11 152 210 (37.2) (36.8) 13 18.0 8.9 35 34 3.0

Materials

MDKA 59 2,460 N/A 624 (140.0) 42 #N/AN/ 307 697  (9.0)

INCO 45 4,550 7250 210 337 12 109 8.9 02 105

ANTM 39 1,640 2,700 1052 (2.5) 16 106 93 133 171 2.8
SMGR 43 6,275 8,600 15.4 (0.6) 10 159 72 304 6.1 35
INTP 35 9,425 15,900 8.8 9.3 16 163 101 5.0 111 17

Cons. Staples

UNVR 131 3,430 3,890 (6.6) 2.8 243 23.7 215 321 89.0 4.2
ICBP 123 10,575 13150  (28.4) 100.3 3.0 134 118 80.0 21.9 2.2
INDF 56 6,425 8,800 (17.1) 532 1.0 5.8 59 70.8 16.0 4.0
HMSP 116 995 970 (11.5) 28.5 41 14.3 10.7 17 27.9 55
GGRM 42 22,000 27,800  (50.4) 120.5 07 6.9 5.9 17.6 9.9 55
CPIN 89 5,450 6,000  (19.0) 74 31 284 185 355 8.7 18
JPFA 14 1,210 1,070 (29.8) (13.7) 11 115 7.2 94.2 7.2 41

Agriculture
AALI

LSIP

14

7,025
940

7,100
980

(12.4)
41

(44.6)
(39.7)

0.6
0.6

141
10.3

5.0
19

18.2
0.0

6.1
6.8

6.0
01
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FUNDAMENTAL HIGHLIGHTS

Market EP
arke Target FY;g EPSG FY23E Lo perg EY/  DER  ROE  Div Yield
Price (%) EBITDA (%) (%) %

Cap (IDR Last Price
tn) (%)

Cons. Discre

ASII 233 5,750 7,800 433 9.3 1.2 7.4 53 29.0 16.5 113
ACES 14 835 970 (3.8) 6.9 2.4 20.1 5.4 119 14.1 2.8
MAPI 28 1,685 2,350 4120 32 29 12.8 5.0 58.2 249

ERAA 5 340 650 0.2) (14.9) 08 6.3 43 67.1 12.5 6.2
Avg peers. 112.8 11 1.8 11.6 o) 41.6 17.0 6.8
Energy

UNTR 87 23,400 29,500 1061 (7.9) 11 45 1.7 34 26.6 29.2
ADRO 80 2,510 2,500 1744 (39.0) 0.7 33 1.2 242 288 19.8
PTBA 28 2,400 2,750 55.8 (52.2) 1.4 46 1.7 47 280 55.3
ITMG 29 25,400 25,000 1488 (49.5) 1.1 3.0 0.8 2.6 39.2 30.8
HRUM 20 1,450 1,850 2992 (16.5) 1.4 49 27 0.2 401

INDY 8 1,530 2,100 1745 (39.1) 0.4 1.9 08 81.9 181

AKRA 29 1,465 1,650 1162 8.4 27 111 8.1 22.9 245 #N/AN/A
MEDC 30 1,190 1,500 11 7.0 28 1910 23.0 1.3

Health Care

KLBF 75 1,610 2,040 7.1 (7.5) 36 239 19.3 5.3 14.8 2.7
MIKA 39 2,730 3,100 (17.0) (4.8) 6.8 39.6 27.7 - 17.7 1.3
HEAL 23 1,505 1,700 (69.7) 535 5.9 475 21.9 28.0 11.4

Industrials

JSMR 34 4,720 5,100 70.1 (18.6) 1.5 15.3 9.0 199.9 14.5 1.7
WSKT " HVALUE! #N/AN/A 390  (58.3) #N/AN/A 461.0  (62.8) #N/AN/A
WIKA 4 400 590 03 317 1909  (16.0) -
PTPP 4 585 850 03 10.6  135.0 33 6.3
ADHI 3 404 470 245 0.4 347 121 1189 1.2 5.5
Avg peers. 0.6 25.0 158 2211 -12.0 3.3
Utilities

PGAS 27 1,130 1,600 - (15.4) 0.7 7.9 38 64.1 8.2 12.4

Real Estate

PWON 21 428 620 11.3 253 11 112 8.2 30.3 10.3
BSDE 22 1,060 1,350 80.4 0.4 0.6 6.8 57 315 9.6
CTRA 22 1,160 1,500 7.4 (2.0) 11 142 6.3 42.4 8.1
SMRA 10 610 755 81.9 23.9 1.0 10.4 8.9 50.3 10.4
7.3

IT

GOTO 103 86 0.8 20  (22.2)
BUKA 22 214 0.9 0.2 (9.1)
Avg peers. 0.8 11 -157
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DISCLAIMER & LEGAL INFORMATION:
GENERAL, RISK, FORECASTS REFERRED TO...

This material is issued by PT Sinarmas Sekuritas, a member of Indonesia Stock Exchanges, represent the opinion of

Sinarmas Sekuritas, derived its judgment from sources deemed reliable, however, PT Sinarmas Sekuritas and its affiliated

cannot guarantee its accuracy and completeness. Important sources for the production of this document are e.qg.

Indonesia Stock Exhange & Central Bank of Indonesia, national and international media & information services (e.g.
Bloomberg Finance L.P), publicly available databases, economic journals and news portals (e.g. Bisnis Indonesia, Kontan,

Investor Daily, IDN Financials, Dinsight, etc), publicly available company information and publications of rating agencies.

All information and data used for this document relate to past or present circumstances and may change at any time
without prior notice. Statements contained in this document regarding financial instruments or issuers of financial
instruments relate to the time of the production of this document. Such statements are based on a multitude of factors
which are subject to continuous change. A statement contained in this document may, thus, become inaccurate
without this being published. Potential risk regarding statements and expectations expressed in this document may result

from issuer specific and general (e.g. political, economic, market, etc.) developments.

SUITABILITY

This document has been prepared without taking account of the objectives, financial situation or needs of any particular

investor. Before entering into any transaction, investors should consider the suitability of the transaction to individual

circumstances and objectives. Any investment or trading or other decision should only be made by the client after a

thorough reading of the relevant product term sheet, subscription agreement, information memorandum, prospectus or
other offering document relating to the issue of the securities or other financial instruments. This document should not

be read in isolation without reference to the full research report.

IMPORTANT LEGAL INFORMATION

PT Sinarmas Sekuritas or its affiliates may be involved in transactions contrary to any opinion herein or have positions in
the securities recommended herein and may seek or will seek investment banking or other business relationships with
the companies in this material. PT Sinarmas Sekuritas, its employees and its affiliates, expressly disclaim any and all
liability for representation or warranties, expressed or implied, here in or omission there from or for any loss how so ever
arising from any use of this material or its contents or otherwise arising in connection there with opinion expressed in

this material are our present view and are subject to change without notice.

To the fullest extent allowed by law, Sinarmas Sekuritas shall not be liable for any direct, indirect or consequential losses,
loss of profits, damages, costs or expenses incurred of suffered by any person or organization arising from reliance on or
use of any information containedon this report. The information that we provide should not be construed in any manner

whatsoever as, personalized advice.

‘This document is intended for information purposes only'. For further information please contact our number +62
21 392 5550 or fax +62 21 392 2320.

PT Sinarmas Sekuritas
Sinarmas Land Plaza Tower 3, 5th FL.

JI. M.H. Thamrin no.51

Tel. +62 21 392 5550
Fax. +62 21 392 5540

research@sinarmassekuritas.co.id




