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ON THE SPOTLIGHT
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US Credit-Rating Outlook Changed to Negative by Moody's

The US was threatened with the loss of its last top credit rating on
Friday, as Moody's Investors Service signaled it was inclined to
downgrade the nation because of wider budget deficits and political
polarization. The rating assessor lowered the outlook to negative
from stable while affirming the nation’s rating at Aaa, the highest
investment-grade notch. Amid higher interest rates, without measures
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GLOBAL MARKET BRIEFS

Asia markets start week on strong
footing; Biden-Xi talks awaited. Asia-
Pacific markets opened higher on
Monday, bouncing off declines in the
previous session as investors look to
more economic data ahead of high-
stakes talks between the U.S. and
China. U.S. President Joe Biden and
China’'s President Xi Jinping are set
this week for their first in-person
meeting in about a year.

Wall Street soars, fueled by tech as
Treasury yields calm. Wall Street's
main indexes ended with big gains on
Friday, boosted by heavyweight tech
and growth stocks as Treasury yields
calmed, while investors looked ahead
to a next week's reports on inflation
and other economic data. The tech-
heavyNasdaq Composite (IXIC) posted
its biggest one-day percentage rise
since May 26.
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NEWS FLOW

CHART OF THE DAY

Moody's is the only of the three main credit companies with a top rating on
the US after Fitch Ratings downgraded the US government in August
following the latest debt-ceiling battle. S&P Global Ratings stripped the US of
its top score in 2011 amid that year's debt-limit crisis. Since Fitch's move,
Congress was paralyzed by the ouster of the House speaker and weeks spent
by Republicans trying to elect a new one. Also, a government shutdown was
averted at the last minute and the possibility of another closure is one week
away. The new negative outlook covers “all the risks around another
government shutdown,” Foster said. Meanwhile, long-term Treasury yields
have jumped to the highest levels in 16 years, which some analysts blamed
partly on concern over increasing debt. Data showed the deficit effectively
doubled to $2 trillion in the latest fiscal year. Moody's sees federal interest
payments relative to revenue and gross domestic product rising to around
26% and 4.5% by 2033, respectively, from 9.7% and 1.9% in 2022.
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Underlying US Budget Gap Doubled in Latest Year

Change in adj

$996B

jjusted federal deficit from FY2022 to FY2023
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+$1.02T
I

artment of the Treasury
s are adjusted to remove the accounting impact of President Biden's student loan forgiveness

CORPORATE ACTION

MACRO & SECTOR NEWS

U.S.: Fed's Powell, others, not ready to call policy peak.
U.S. Federal Reserve officials including Fed Chair Jerome
Powell said on Thursday they are still not sure that
interest rates are high enough to finish the battle with
inflation, with Powell cautioning that the Fed may get
little further help in taming price increases from
improvements in the supply of goods, services and labor.
The Fed "is committed to achieving a stance of monetary
policy that is sufficiently restrictive to bring inflation down
to 2% over time; We are not confident that we have
achieved such a stance,” Powell said at an International
Monetary Fund event.

E.U.: retail sales fall in Sept, exposing weak consumer
demand. Euro zone retail sales fell roughly in line with
expectations in September, data showed on Wednesday,
highlighting weak consumer demand and the prospect of
recession. The European Union's statistics office Eurostat
said retail sales in the 20 countries sharing the euro fell
0.3% month-on-month and by 2.9% year-on-year in
September. The monthly fall was caused mainly by a
sharp drop in sales of non-food products, including
online sales, both of which fell by 1.9% from August.

AYAM: eyes IDR 88 billion fresh funds via
IPO. The number of shares to be offered is
equivalent to 20% of AYAM's issued and
paid-up capital after the IPO. Each share
has a nominal value of IDR 25 and will be
offered at a price range of IDR 100 to IDR
110 per share. Assuming the offering price
is at the upper limit of IDR 110 per share,
AYAM has the potential to reap fresh funds
of up to IDR 88 billion. The initial offering
(bookbuilding) period for AYAM shares will
be held on 10-16 November 2023. The
public offering is scheduled for 24-28
November 2023 and the shares will be
listed on the stock exchange on 30
November 2023.

PPGL: to distribute an interim dividend of
IDR 1.54 billion or IDR 2 per share. The
interim dividend will be distributed to
PPGL shareholders, whose names were
recorded at the recording date on
November 17, 2023. The interim dividend
payment is scheduled for December 7,

2023.

COMPANY NEWS

PTBA: exploring potential of pharmaceutical business, teams up with Kimia Farma. PTBA had signed an MoU
with KAEF in Jakarta on Thursday (9/11). The MoU will begin exploring business synergies between PTBA and
KAEF related to pharmaceutical distribution, the medical equipment, and laboratory business. .

BRPT: targets fresh funds IDR 1 trillion through bond issuance. The company will issue Shelf Registration
Bonds Il Phase Il in 2023, with a principal amount of IDR 1 trillion. In the second phase of issuance, BRPT will
offer bonds in 2 series. A total of IDR 700 billion was issued through Series A bonds, with a coupon of 8.50%
per year and a tenor of 3 years. Then IDR 300 billion was issued through Series B bonds, with a coupon of
9.50% per year and a tenor of 5 years. .

BBCA: Reason behind BCA's hesitance in cross-border expansion. BBCA is known for being hesitant to ex-
pand to ASEAN countries although recording market capitalisation of IDR 1.10 quadrillion. This bank, despite
scoring the highest market cap, focuses in domestic operation as its operational costs are more efficient than
cross-border operation. For a newcomer (BCA), we have not been popular amongst people in destination
countries save for certain investors. What is in it for BCA to expand abroad, as the costs are higher; and so are
the interest costs and operational costs.
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Market

Cap (IDR Last Price EPSq FY23E

NIM ROE Div Yield

PBV (x) NPL

Financials
BBCA
BBRI

BMRI

BBNI
BBTN

Comm. Services

TLKM
ISAT
EXCL
TOWR
TBIG
MNCN
SCMA

Market
Cap (IDR
tn)

352
74
29
48
47

11

8,825
5,075
5775
4,860
1,215

Last Price

3,550
9,175
2,220
935
2,060
416
150

11,650
5,650
6,675
8,875
1,480

4,000
11,200
3,200
1,550
3,050
780
210

(16.2)
(52.8)
(13.2)

0.2

2.4
(15.4)
(37.2)

(%)

20.1
16.7
27.0
16.1
(11.8)

EPSq FY23E
(%)

252
(22.1)
(3.9)
(1.6)
(9.1)
(17.9)
(35.0)

46
2.5
2.2
13
0.6

27
25
11
29
44
0.3
13

68.9
90.0
82.8
86.7
927

135
20.1
22.0
13.8
309

33
17.2

17
2.7
19
2.8
34

EV/
EBITDA

54
5.0
4.7
112
15.6
3.0
8.9

(%)

5.5
8.1
5.6
49
3.8

42.2
1785
170.6
3116
2712

10.9

35

(%)

215
18.6
218
15.0
12.3

18.6
13.6
5.0
22.2
12.9
6.6
34

%

Div Yield
%

Materials

MDKA
INCO

ANTM
SMGR
INTP

54
46
39
43
35

2,260
4,640
1,625
6.275
9,400

N/A
7,250
2,700
8,600

15,900

62.4
21.0
105.2
154
8.8

(140.0)
337
(2.3)
(0.1)
10.0

3.8
1.2
16
1.0
1.6

#N/AN/

10.9
10.5
15.8
16.1

307
8.9
9.3
7.2

10.1

69.7
0.2
13.3
304
5.0

9.0)

10.5
171

6.1
111

Cons. Staples
UNVR

ICBP

INDF

HMSP

GGRM

CPIN

JPFA

137
123
56
115
41
92
14

3,590
10,575
6.325
985
21,550
5,600
1,205

3.890
13,150
8,800
970
27,800
6,000
1,070

(6.6)
(28.4)
(17.1)
(11.5)
(50.4)
(19.0)
(29.8)

2.8
101.5
53.2
28.5
119.2
7.4
(14.1)

255
3.0
1.0
41
07
3.2
11

24.8
13.4

57
142

6.8
29.1
115

215
11.8
59
10.7
59
18.5
7.2

32.1
80.0
70.8
17
17.6
355
94.2

89.0
219
16.0
279
9.9
8.7
7.2

Agriculture
AALI
LSIP

13

7,000
915

7,100
980

(12.4)
41

(44.6)
(39.7)

0.6
0.6

141
10.0

5.0
19

18.2
0.0

6.1
6.1

6.0
01

See important disclaimer at the end of this report
www.sinarmassekuritas.co.id



wn

SIMINVEST

FUNDAMENTAL HIGHLIGHTS

Market EPSG  epog Fyose bRV (0 PER(g _EV/ DER  ROE Div Yield
(%) EBITDA (%) (%) %

Cap (IDR Last Price FY22
tn) (%)

Cons. Discre

ASII 234 5,775 7,800 433 8.9 1.2 74 53 290 16.5 11.3
ACES 14 805 970 (3.8) 6.8 2.4 19.4 5.4 11.9 14.1 29
MAPI 28 1,685 2,350  412.0 35 29 127 5.0 58.2 249

ERAA 5 336 650 0.2) (13.8) 0.8 6.1 43 67.1 147 6.3

Energy

UNTR 86 23,100 29,500 1061 (7.9) 1.1 4.4 1.7 34 26.6 29.6

ADRO 79 2,480 2,500 1744 (39.0) 0.7 32 1.2 242 28.8 203

PTBA 27 2,340 2,750 55.8 (52.4) 1.4 45 1.7 47 28.0 56.7

ITMG 28 24,850 25,000 1488 (48.5) 1.0 2.9 0.8 2.6 63.7 315

HRUM 20 1,460 1,850  299.2 (16.5) 1.4 49 27 0.2 401

INDY 8 1,515 2,100 1745 (39.1) 0.4 1.8 0.8 81.9 181

AKRA 29 1,435 1,650 1162 8.4 26 109 8.1 229 245 #N/AN/A
MEDC 29 1,160 1,500 1.0 6.7 28 1910 23.0 14

31.6

Health Care

KLBF 75 1,590 2,040 7.1 (6.4) 36 23.4 19.3 53 14.8 2.7
MIKA 39 2,730 3,100 17.0) (4.5) 6.8 39.4 27.7 - 17.7 1.3
HEAL 23 1,510 1,700 (69.7) 54.7 5.9 473 219 28.0 11.4

Industrials

JSMR 32 4350 5,100 70.1 (18.6) 1.4 141 90 1999 14.5 1.8
WSKT " HVALUE! #N/AN/A 390 (58.3) #N/AN/A 4610  (62.8) #N/AN/A
WIKA 3 390 590 03 317 1909  (16.0) -
PTPP 4 570 850 03 106 1350 33 6.4
ADHI 3 400 470 245 04 343 121 1189 1.2 55
Avg peers. 0.6 24.2 158 2211 -12.0 34
Utilities

PGAS 27 1,125 1,600 - (15.4) 07 7.7 3.8 64.1 8.2 12.4
Avg peers. 0.7 7.7 3.8 64.1 8.2 12.4

Real Estate

PWON 20 410 620 11.3 25.3 1.1 10.8 8.2 30.3 10.3
BSDE 21 1,015 1,350 80.4 0.4 0.6 6.5 57 315 9.6
CTRA 20 1,105 1,500 7.4 (2.0) 11 13.5 6.3 42.4 8.1
SMRA 9 570 755 81.9 24.1 1.0 9.7 8.9 50.3 10.4
Avg peers. 453 11.9 0.9 10.1 7.3 38.6 9.6
IT

GOTO 91 76 07 2.0 (22.2)
BUKA 22 210 0.8 0.2 9.1)
Avg peers. 0.8 11 -157
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DISCLAIMER & LEGAL INFORMATION:
GENERAL, RISK, FORECASTS REFERRED TO...

This material is issued by PT Sinarmas Sekuritas, a member of Indonesia Stock Exchanges, represent the opinion of

Sinarmas Sekuritas, derived its judgment from sources deemed reliable, however, PT Sinarmas Sekuritas and its affiliated

cannot guarantee its accuracy and completeness. Important sources for the production of this document are e.qg.

Indonesia Stock Exhange & Central Bank of Indonesia, national and international media & information services (e.g.
Bloomberg Finance L.P), publicly available databases, economic journals and news portals (e.g. Bisnis Indonesia, Kontan,

Investor Daily, IDN Financials, Dinsight, etc), publicly available company information and publications of rating agencies.

All information and data used for this document relate to past or present circumstances and may change at any time
without prior notice. Statements contained in this document regarding financial instruments or issuers of financial
instruments relate to the time of the production of this document. Such statements are based on a multitude of factors
which are subject to continuous change. A statement contained in this document may, thus, become inaccurate
without this being published. Potential risk regarding statements and expectations expressed in this document may result

from issuer specific and general (e.g. political, economic, market, etc.) developments.

SUITABILITY

This document has been prepared without taking account of the objectives, financial situation or needs of any particular

investor. Before entering into any transaction, investors should consider the suitability of the transaction to individual

circumstances and objectives. Any investment or trading or other decision should only be made by the client after a

thorough reading of the relevant product term sheet, subscription agreement, information memorandum, prospectus or
other offering document relating to the issue of the securities or other financial instruments. This document should not

be read in isolation without reference to the full research report.

IMPORTANT LEGAL INFORMATION

PT Sinarmas Sekuritas or its affiliates may be involved in transactions contrary to any opinion herein or have positions in
the securities recommended herein and may seek or will seek investment banking or other business relationships with
the companies in this material. PT Sinarmas Sekuritas, its employees and its affiliates, expressly disclaim any and all
liability for representation or warranties, expressed or implied, here in or omission there from or for any loss how so ever
arising from any use of this material or its contents or otherwise arising in connection there with opinion expressed in

this material are our present view and are subject to change without notice.

To the fullest extent allowed by law, Sinarmas Sekuritas shall not be liable for any direct, indirect or consequential losses,
loss of profits, damages, costs or expenses incurred of suffered by any person or organization arising from reliance on or
use of any information containedon this report. The information that we provide should not be construed in any manner

whatsoever as, personalized advice.

‘This document is intended for information purposes only'. For further information please contact our number +62
21 392 5550 or fax +62 21 392 2320.

PT Sinarmas Sekuritas
Sinarmas Land Plaza Tower 3, 5th FL.

JI. M.H. Thamrin no.51

Tel. +62 21 392 5550
Fax. +62 21 392 5540

research@sinarmassekuritas.co.id




